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EXAMPLE:

ASSET STRIPPING IN PRIVATE EQUITY BACKED MANAGEMENT BUYOUTS: A
COMPARATIVE ANALYSIS OF THE LEGAL FRAMEWORK APPLICABLE IN
GREECE AND THE UNITED KINGDOM

STAVROULA TSITAKI

I. INTRODUCTION

The intrinsic characteristic of a management buyout (MBO) lies in the “acquisition of a
divested division or subsidiary or of a private family owned firm by a new company in which
the existing management takes a substantial proportion of the equity [usually with] the
support of a private equity firm”'. MBOs usually also emerge in the case of a buy-back of a
target company placed in receivership or in order to avoid a trade sale of the target company?.
In this context, the term management covers both the members of the Board of Directors and
the upper management team of the target company, who thus become contracting parties of
the target company’s shareholders in the case of a buyout through a share deal and,
ultimately, owner-managers. (...)
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